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Report Disclaimers: 

 

The information contained or attached herein is not intended to provide, and should not be relied upon 

for, accounting, legal or tax advice or investment recommendations. This post is for informational 

purposes only and does not constitute an offer to sell, or the solicitation of an offer to buy, any security, 

product, service of Quantum Labs as well as any Quantum Labs fund, whether an existing or 

contemplated fund, for which an offer can be made only by such fund’s Confidential Private Placement 

Memorandum and in compliance with applicable law. Please consult your own independent advisors.  

 

As of the publication date of this report, Quantum Labs LLC and its affiliates (collectively “Quantum 

Labs”), others that contributed research to this report and others that we have shared our research with 

(collectively, the “Investors”) own tokens of the project covered herein and stand to realize gains in the 

event that the price of the token increases or decreases. Following publication of the report, the Investors 

may transact in the tokens of the project covered herein. For ethical reasons, Quantum Labs abides by a 

“No Trade Policy” for the assets listed in this report for 3 days (“No Trade Period”) following its public 

release. No officer, director or employee shall purchase or sell any of the aforementioned assets during 

the No Trade Period. Quantum Labs owns BNB tokens. 

 

All content in this report represent the opinions of Quantum Labs and Usman Majeed. Quantum Labs has 

obtained all information herein from sources they believe to be accurate and reliable. However, such 

information is presented “as is,” without warranty of any kind – whether express or implied. 

 

This document is for informational purposes only and is not intended as an official confirmation of any 

transaction. All market prices, data and other information are not warranted as to completeness or 

accuracy, are based upon selected public market data, and reflect prevailing conditions and Quantum 

Labs’s views as of this date, all of which are accordingly subject to change without notice. Quantum Labs 

has no obligation to continue offering reports regarding the project. Reports are prepared as of the 

date(s) indicated and may become unreliable because of subsequent market or economic circumstances. 

 

Any investment involves substantial risks, including, but not limited to, pricing volatility, inadequate 

liquidity, and the potential complete loss of principal. This report’s estimated fundamental value only 

represents a best efforts estimate of the potential fundamental valuation of a specific token, and is not 

expressed as, or implied as, assessments of the quality of a token, a summary of past performance, or an 

actionable investment strategy for an investor. 

 

The information contained in this document may include, or incorporate by reference, forward-looking 

statements, which would include any statements that are not statements of historical fact. These forward-

looking statements may turn out to be untrue and can be affected by inaccurate assumptions or by known 

or unknown risks, uncertainties and other factors, most of which are beyond Quantum Labs’s control. 

Investors should conduct independent due diligence, with assistance from professional financial, legal 

and tax experts, on all tokens discussed in this document and develop a stand-alone judgment of the 

relevant markets prior to making any investment decision. 



3 

 

Investment Thesis Overview 

 

Introduction 

 

Binance became the largest cryptocurrency exchange in less than 8 months from its launch. 

With a daily trading volume of over $1,000,000,000, the platform continues to gather momentum 

and add strength to its existing foundation. 

 

Key project developments include; the creation of a decentralized exchange, exclusive IEO 

listings, charitable foundation outreach, and a newly-announced Stablecoin Market via Binance 

Chain, dubbed project ‘Venus’.  

 

As this investment thesis will demonstrate, BNB, the native digital asset and token of Binance, is 

a hugely attractive investment opportunity. Yearly growth of 156% fails to adequately 

demonstrate the future appreciation potential of the cryptocurrency. BNB has been one of the 

strongest performing large cap alt-coins since the start of 2018, despite the protracted bear 

market.  

 

Investment Summary 

 

Exact points of entry will not be discussed in this document. Dollar-cost-averaging (DCA) is 

proven to be the most effective method of investing for the medium to long-term. However, as 

detailed in the body of text (see: ‘confirming and disconfirming evidence’), it would be prudent to 

wait until the September US launch, before beginning DCA in order to avoid unnecessary 

account drawdown. 

 

Price Target 

 

Price target for 2020 (12 months) is between $66 and $80 

 

Price target for 2022 (36 months) is between $164 and $274 

 

Key People 

 

1. Co-Founder and CEO - Changpeng Zhao | ‘CZ’  

 

A Chinese-Canadian business executive, who reportedly sold his house to buy Bitcoin in 2013 

(at $600) only to watch it crash to $200. He worked for the Tokyo Stock Exchange after college, 

developing software matching trade orders, followed by a post at Bloomberg Tradebook 

creating futures trading software from 2001-2005. 

https://www.binance.com/en
https://launchpad.binance.com/
https://launchpad.binance.com/
https://www.binance.charity/
https://docs.binance.org/
https://docs.binance.org/
https://www.binance.com/en/support/articles/360032604131
https://coinmarketcap.com/currencies/binance-coin/
https://www.linkedin.com/in/cpzhao/
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Founded Fusion Systems in 2005, which has an industry reputation for ‘some of the fastest 

high-frequency trading systems for brokers’. Served as CTO at OKcoin from 2013-2017 before 

starting Binance in July of that year - raising $15 million via an ICO. Binance became the world’s 

largest cryptocurrency exchange by trading volume in less than 8 months.  

 

2. Co-Founder and CMO - Yi He 

 

Originally a Chinese Travel TV Channel anchor from 2012-2014, co-founded OKCoin with Zhao 

- at that time the largest Chinese crypto-fiat exchange. Left in 2015 to become Vice President of 

Yixia, leading an E fundraising round of $3 billion. Appointed co-founder and CMO of Binance in 

August 2017. 

 

3. CFO - Wei Zhou 

 

Managing Director at Tai Pan Trading from 1997-2001, followed by CEO at INTAC International 

for 6 years. Associate Director positions led to CFO posts with Zhaopin ltd and Charm 

Communications Inc for four years. Vice Chairman of Grindr, a large social networking and 

dating app from February 2017. The app has 3.8 million DAU, in 234 countries, and is valued at 

$155 million. Zhou oversaw acquisition. He remains on the board of directors of Grindr while 

also acting as CFO of Binance since 2018.  

 

3. CGO - Ted Lin 

 

Management Associate at Taishin Financial Holdings from 2007-2008, followed by Regional 

Sales Head at Transcend Information for 4 years 8 months, 2008-2013, and EMEA General 

Manager Infortrend Technology for a further 4 years. Joined Binance as Head of International 

Markets from September 2017, before being promoted to Chief Growth Officer in September 

2018.  

Key Token Statistics 

 

Supply 

 

Total initial supply  200,000,000 BNB 

Circulating supply 155,536,713 BNB 

Total final circulating supply (including burn) 100,000,000 BNB 

Burn rate per year 6,231,118 BNB 

https://www.okcoin.com/
https://www.linkedin.com/in/yi-he-%E4%BD%95%E4%B8%80/
https://www.linkedin.com/in/wei-zhou-378618107/
https://www.linkedin.com/in/ted-lin/
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Team and ICO Allocation 

 

Initial team allocation 80,000,000 BNB 

ICO allocation 100,000,000 BNB ($0.11 per token) 

Team allocation (after burn announcement) 0 BNB 

ICO lock-up period 0  

 

BNB and Binance Liquidity 

 

24 hour trading liquidity for the asset remains strong, with USDT and BTC pairs regularly 

posting over $50,000,000 in combined daily volume within context of $80,000,000 in total BNB 

trading pair volume. Wei Zhou, Binance’s Chief Financial Officer, announced plans to issue fiat-

pegged stablecoins, such as Binance GBP, EUR and others.  

 

Credit and debit card deposits, alongside 108 BNB trading pairs and new margin trading 

functionality for 9 high-liquidity BTC/USDT assets, significantly increase access to Binance’s 

exchange, contributing to total revenue. As a result of continued consumer on-ramp 

development, revenue and market share looks set to expand exponentially.  

 

The strong performance of BNB’s fiat burn total suggests a direct and positive correlation 

between platform revenue and the assets performance. Current estimated quarterly net profits 

(Q3 2017 - Q2 2019) calculated via BNB/USD burn, is $850,417,399. Combined with a 24hr 

exchange platform volume of over $1,000,000,000 - alongside 580 trading pairs. 

 

Token Structure 

 

The token mechanics of BNB’s distribution is deflationary. Binance uses 20% of its profit cash 

flow, generated from exchange revenue per quarter, to ‘buyback-and-burn’ BNB from the 

market. On top of this, token holders are entitled to exclusive Binance exchange trading 

discounts and pairs, as well as lottery ticket snapshots for new (and often lucrative) BEP2 pre-

public asset listing events, named ‘Binance Launchpad’. The launch service is conducted as an 

IEO, or initial exchange offering, and is only redeemable for BNB. 

 

https://www.bti.live/binance%20coin-coin/
https://docs.google.com/spreadsheets/d/107ceB3abBgiJ5yQBe7TDBfEUpGGhhPr8P7crQIwcrUg/edit?usp=sharing
https://www.bti.live/exchanges/
https://www.binance.com/en/support/articles/360030566712
https://www.binance.com/en/support/articles/360029155992
https://www.binance.com/en/support/articles/360029155992
https://www.coindesk.com/the-unbelievable-brilliance-of-binance
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ICO Sale 

 

BNB’s ICO took place between 26th June to 3rd July, 2017, with a total of 100,000,000 BNB 

(50% of the supply) sold at roughly $0.11 per unit. The sale raised $15 million. ICO token 

holders experienced potential returns of 32,300% from ICO buy-in to all-time high (323x). The 

number of large account holders is not known, however the native chain explorer reveals 

accounts with significant holdings.   

 

Team Allocation and Circulating Supply 

 

Team token allocation can often create dilution worries for subsequent investors. In it’s 8th BNB 

coin burn, CZ announced that all of the team token allocations pre-ICO would be ‘given up’ and 

added to the burn total. 40% of the total supply - 80,000,000 BNB - was originally allocated to 

the Binance team, and is currently worth $2,284,000,000 at the time of writing. This structure 

change will substantially decrease future selling pressure, and dramatically increase asset 

scarcity. 

 

Eventual total circulating supply will remain 100,000,000 BNB, with current supply at 

189,000,000 BNB (155,536,713 circulating) leaving 89,000,000 as additional supply’. To date, 

12,462,246 BNB has been removed from circulation, an equivalent of 15.16% of current supply, 

and 8.02% of final circulating supply.  

https://www.binance.vision/glossary/binance-coin
https://explorer.binance.org/address/bnb1jxfh2g85q3v0tdq56fnevx6xcxtcnhtsmcu64m
https://www.bti.live/binance%20coin-coin/
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Fundamental Analysis 

 

Price Action and Fundamental Analysis 

 

12 Month Asset Performance 

 

Monthly (July 2019) -16.04% 

Quarterly (Q2) 80% 

Yearly (July ‘18-’19) 128% 

 

All-time low | All-time high 

 

All-time low (post ICO) $0.08 

All-time high $39.68 (49,500%) 

 

 

As a deflationary asset, with a known total circulating supply directly tied to the growing success 

and liquidity of Binance’s centralized and decentralized exchange offerings, BNB’s fundamental 

analysis outlook is one of the most promising in the space.  

 

Price appreciation to-date supports this thesis. Following December’s bottom of $4.21, BNB 

reached its all-time-high of $39.68 in June 2019, an 842% increase. 12 month performance sits 

at 156%, with quarterly at 180%, and 1 month at -16.04%. These are exceptional medium-term 

returns. 

 

The token’s appreciation from post-ICO ATL ($0.08) to it’s ATH of $39.68, only 1 year and 11 

months later, puts BNB’s long-term returns at a staggering 49,500% (495x). 

https://coinmarketcap.com/currencies/binance-coin/historical-data/?start=20180701&end=20190701
https://coinmarketcap.com/currencies/binance-coin/historical-data/?start=20190401&end=20190630
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     BNB/USD Price All Time 

 

Future Price Forecasting and Tokenomics 

 

Taking the average rate of token burn - 1,557,779.5 BNB per quarter / 6,231,118 BNB per year 

would result in 100,000,000 BNB total supply within 14 years. With a current market cap of 

$4,429,669,699, and 6,000,000 BNB tokens burned every year, it is reasonable to extrapolate 

the following market cap and total cryptocurrency market share percentage: 

 

August 2020 (12 months) 

 

Token supply 149,305,595 BNB 

Cryptocurrency Market Cap (and % share) $700,000,000,000 (1.4%-1.7%) 

BNB Market cap $10,000,000,000 - $12,000,000,000 

Price target $66.97 - $80.37 

 

August 2022 (36 months) 

 

Token supply 136,843,359 BNB 

Cryptocurrency Market Cap (and % share) $1,500,000,000,000 (1.5% - 2.5%) 

BNB Market cap $22,500,000,000 - $37,500,000,000 

https://docs.google.com/spreadsheets/d/107ceB3abBgiJ5yQBe7TDBfEUpGGhhPr8P7crQIwcrUg/edit?usp=sharing
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Price target $164.42 - $274.03 

 

 

Additional Value-Add 

 

Binance is also looking to continue developing its Decentralized Exchange (DEX) - as made 

evident by their aggressive expansion into global fiat on-off ramps and native stablecoins. 

Project Venus will see localized stablecoins and digital assets pegged to global fiat currencies, 

with BTCB (pegged to Bitcoin) and BGBP (pegged to the British Pound) already issued. 

 

Venus marks a significant step forward for the exchange, and has the potential to significantly 

capture stablecoin market share and develop a closed loop ecosystem. An advantage of 

pursuing both centralized and decentralized products will be to protect future revenue growth 

from over-reaching legislation and establish unassailable market dominance. 

 

Market Cap Projections 

 

Market cap projections are based on a number of factors: 

 

1. Continued trading platform, launchpad and DEX adoption 

2. Continued/increased market share retention  

3. Sustained total cryptocurrency market cap appreciation, ranging below ATHs of 

$700,000,000 short-term, to $1.5 trillion long-term.   

4. 36 month predictions of entire cryptocurrency market cap suggest a trajectory and 

resulting 25% parity with the likes of Fiat currency and Gold ($3.82 trillion). A 25% parity 

with Global Stock Markets and Gold/Fiat (i.e. blockchain-based stock market settlement) 

would create a combined value of $22.07 trillion. A $1.5 trillion market cap is therefore 

conservative. 

 

Note - as stated, these market share projections are conservative, and do not take into account 

black swan events such as substantial devaluing of lesser known coins, and subsequent re-

composition of capital into large cap crypto assets and projects. Therefore, 36 month BNB 

market cap share could be significantly higher than stated.  

Competitors 

 

Binance does not operate in a crypto asset vacuum, and there are an increasing number of 

competitors looking to capture significant market share. The top 3 known exchanges looking to 

continue developing IEO and exchange-specific token economics, in order of volume are 

Kucoin, Huobi, and OKEx. 

 

https://www.binance.org/en/trade
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Kucoin and Huobi’s headquarters are both located in Singapore, with OKEx operating out of 

Hong Kong. All three offer IEOs and native assets tied to the performance of their respective 

platforms. Their 24 hour volume and token performance significantly lags behind Binance, with 

$454 million, $139 million and $126 million volume processed, respectively.  

Regulatory Risks 

 

Binance’s headquarters are located in Malta, whose parliament has enacted three laws 

‘enabling blockchain based businesses’: The Malta Digital Innovation Authority Bill, The 

Technology Arrangements and Services Bill, and the Virtual Financial Assets Bill. Of particular 

note is the Virtual Financial Assets Bill which should allow for the regulation of Initial Coin 

Offerings, on top of cryptocurrency exchanges operating from Malta.  

 

Binance conducted a public ICO in July 2017 with its exchange token BNB, raising $15 million. 

Under current Maltese jurisdiction, this sale will not be further scrutinized, or retrospectively 

investigated.  

 

The shaping US regulatory environment is unclear in comparison. Retroactive investigations 

and applications of unregistered security sales on US-based (or US citizen) ICOs by the SEC 

means that any sale of digital assets deemed a security can be investigated, and the company 

fined.  

 

Plans are currently in place for Binance to proactively block all trading from US-based 

customers from 12 September, 2019. There are contingencies in place to launch a compliant 

exchange service for US customers, however complete details are not fully available yet to the 

public. In light of the companies proactive actions, and the SEC’s continued crusade, the risks 

of BNB’s ICO and token mechanics being classified as an unregistered security remain 

possible.  

Confirming and Disconfirming Evidence 

 

The cryptocurrency market and ecosystem are still incredibly volatile. While mainstream 

adoption of some projects does seem likely, the winds of legislation, regulation and global 

downturn could all affect progress. For example, a knee-jerk reaction from the G20 to shield 

central banks; or rushed UN regulations to ban ‘energy intensive’ Bitcoin mining (in the name of 

Climate Change Action) could set off a chain of events not yet envisioned.  

 

Binance (and BNB) does seem more exposed to adverse Western regulation than some other 

projects, with their recent run-in with the SEC and subsequent announcement to suspend 

trading within the US, is evidence of this.  

 

https://www.pwc.com/mt/en/publications/technology/pwc-malta-blockchain-alert.html
https://www.pwc.com/mt/en/publications/technology/pwc-malta-blockchain-alert.html
https://www.sec.gov/ICO
https://techcrunch.com/2019/06/14/binance-begins-to-restrict-us-customers/
https://techcrunch.com/2019/06/14/binance-begins-to-restrict-us-customers/
https://techcrunch.com/2019/06/14/binance-begins-to-restrict-us-customers/
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To counter this, the company plans to launch a fully SEC-compliant Binance US service, with 

the following assets being considered for listing. This will substantially limit the tokens and coins 

available to US-based customers, and may affect BNB liquidity from this geography (Binance 

Launchpad being just one key example). Of note are current visitor numbers from the US 

region, which currently makes up only 18% of total traffic. 

 

 
 

Finally, the risk of Bitcoin running away with the market (or crashing), crushing all semblance of 

profit rebalancing, is possible. A black swan event bull run, fuelled by a global panic for digital 

monetary sovereignty, could sound the final knell for most cryptocurrencies. 

 

That said, short-term market volatility is often proven to be of little importance when compared 

to long-term trends. Therefore it would be wise to pay attention to higher time frames and 

continued general adoption developments.  

 

Likely Causes 

 

As mentioned within confirming and disconfirming evidence, the following are possible risks 

associated with the investment: 

 

1. Bitcoin market dominance and success 

2. Negative market reaction/poor US product launch of compliant US tokens 

3. Targeted US regulation/sanctions against BInance and BNB ICO 

4. Global DEX restrictions/ban 

5. G20 protectionism (Central Banks) 

6. UN Climate Crisis (Bitcoin, with extended negative protracted market conditions) 

https://twitter.com/binanceamerica?lang=en
https://www.alexa.com/siteinfo/binance.com
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Conclusion 

 

As this thesis demonstrates, Binance’s growing product offerings and market dominance will 

continue to positively correlate towards the long-term price action and outlook of its native digital 

asset, BNB. We’re predicting a 12 month target price between $67-80 during 2020. The team 

has shown resilience through the bear market and continues to follow the mantra of building 

(#buidl) and not be swayed by short term price action. As Binance continues to grow through 

the crypto ecosystem, we will actively monitor and reevaluate this thesis and our subsequent 

projections. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


